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County of Huron
AUDIT COMMITTEE
Wednesday, September 15, 2021 at 9:00 AM
VIRTUAL MEETING
This meeting is taking place virtually. Please click or copy the
link below to join the webinar: https://zoom.us/j/331429936
Password 145566
1.

Warden Glen McNeil to call the meeting to order:

2.

Acceptance of Agenda:

RECOMMENDED MOTION:
THAT:
The Audit Committee agenda for September 15, 2021 be approved as presented.
3.

Declaration of Pecuniary Interest and the General Nature Thereof:

4.

Order of Business:

4.1 2020 Draft Audited Financial Statements (presented by Michael Blumhagen)
Presentation of the Draft Consolidated Financial Statements of the Corporation of the County
of Huron for the year ended December 31, 2020, by Treasurer and Director of Corporate
Services Michael Blumhagen.
4.2 2020 Audit Findings Report (presented by Matthew Betik)
Presentation of the Corporation of the County of Huron Audit Findings Report for the year
ended December 31, 2020, by Matthew Betik, Partner, KPMG LLP Chartered Accountants.
4.3 Closed to the Public Session:
RECOMMENDED MOTION:
THAT:
The Committee do now go into a Closed to the Public Session at
of the Municipal Act, 2001 as amended; to discuss an item that relates to:

under Section 239

Personal matters about an identifiable individual, including municipal or local
Board employees;
AND FURTHER THAT:
Clerk Susan Cronin has delegated the Clerk's authorities to Solicitor Greg Stewart, who shall
remain in attendance. All members of the Audit Committee, as well as Matthew Betik, Partner,
KPMG LLP Chartered Accountants shall remain in attendance.
RECOMMENDED MOTION:
THAT:

The Committee rise from the Closed to the Public Session at

Reporting out of Closed Session
RECOMMENDED MOTION:
THAT:
The Audit Committee of the County of Huron approves the Draft Consolidated Financial
Statements of the Corporation of the County of Huron for the year ended December 31,
2020, as presented on September 15, 2021 by Treasurer and Director of Corporate
Services Michael Blumhagen.
RECOMMENDED MOTION:
THAT:
The Audit Committee of the County of Huron approves the Corporation of the County of
Huron Audit Findings Report for the year ended December 31, 2020 by KPMG LLP
Chartered Accountants.
5.

Adjournment:

RECOMMENDED MOTION:
THAT:
The Audit Committee meeting adjourn at

.
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INDEPENDENT AUDITORS’ REPORT
To the Members of Council, Inhabitants and Ratepayers of The Corporation of the
County of Huron:

Opinion
We have audited the consolidated financial statements of The Corporation of the
County of Huron (the Entity), which comprise:
the consolidated statement of financial position as at December 31, 2020



the consolidated statement of operations and accumulated surplus for the year
then ended



the consolidated statement of change in net financial assets for the year then
ended



the consolidated statement of cash flows for the year then ended



and notes to the financial statements, including a summary of significant
accounting policies

T



AF

(Hereinafter referred to as the “financial statements'').

D
R

In our opinion, the accompanying financial statements present fairly, in all material
respects, the consolidated financial position of the Entity as at December 31, 2020
and its consolidated results of operations and its consolidated cash flows for the
year then ended in accordance with Canadian public sector accounting standards.
Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing
standards. Our responsibilities under those standards are further described in the
''Auditors' Responsibilities for the Audit of the Financial Statements'' section of
our auditors' report.
We are independent of the Entity in accordance with the ethical requirements that
are relevant to our audit of the consolidated financial statements in Canada and we
have fulfilled our other ethical responsibilities in accordance with these
requirements.
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We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Responsibilities of Management for the Financial Statements
Management is responsible for the preparation and fair presentation of the financial
statements in accordance with Canadian public sector accounting standards, and for
such internal control as management determines is necessary to enable the
preparation of financial statements that are free from material misstatement, whether
due to fraud or error.

T

In preparing the financial statements, management is responsible for assessing the
Entity's ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Entity or to cease operations, or has no
realistic alternative but to do so.

AF

Auditors' Responsibilities for the Audit of the Financial
Statements

D
R

Our objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditors' report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with Canadian generally accepted auditing standards
will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of the financial statements.
As part of an audit in accordance with Canadian generally accepted auditing
standards, we exercise professional judgment and maintain professional skepticism
throughout the audit.
We also:
 Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher
than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.
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 Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the Entity's internal
control.
 Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made by
management.

AF

T

 Conclude on the appropriateness of management's use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast
significant doubt on the Entity's ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in
our auditors' report to the related disclosures in the financial statements or, if
such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditors' report.
However, future events or conditions may cause the Entity to cease to continue
as a going concern.

D
R

 Evaluate the overall presentation, structure and content of the financial
statements, including the disclosures, and whether the financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation
 Communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit and significant audit findings,
including any significant deficiencies in internal control that we identify during our
audit.

Chartered Professional Accountants, Licensed Public Accountants
Waterloo, Canada
MM DD YYYY

THE CORPORATION OF THE COUNTY OF HURON
Consolidated Statement of Financial Position
December 31, 2020, with comparative information for 2019
2020

2019

Financial Assets
Cash and short-term investments (note 2)
Accounts receivable (note 5)

$

77,120,160
4,699,064
81,819,224

$

70,011,717
2,308,077
72,319,794

Financial Liabilities
10,842,864
6,123,529
3,548,800
20,515,193

60,640,554

51,804,601

AF

Net financial assets

Non-financial Assets

10,239,999
7,673,771
3,264,900
21,178,670

T

Accounts payable and accrued liabilities
Deferred revenue (note 6)
Post-employment benefits obligation (note 5)

D
R

Prepayments and inventory of materials
and supplies (note 7)
Tangible capital assets (note 8)

Accumulated surplus (note 9)

1,184,498
159,400,710
160,585,208

$

221,225,762

1,168,667
157,832,483
159,001,150
$

210,805,751

The accompanying notes are an integral part of these consolidated financial statements.
Approved by:

__________________________________ Mayor
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THE CORPORATION OF THE COUNTY OF HURON
Consolidated Statement of Operations and Accumulated Surplus
Year ended December 31, 2020, with comparative information for 2019
Budget
2020
Revenue:
Taxation and payments-in-lieu
Government transfers - Canada
- Ontario
- Other municipalities
Rents
User fees, licences, permits, and
service charges
Fines
Investment income
Gain (loss) on disposal of tangible capital assets
Total revenue

44,615,188
4,885,949
40,695,115
56,907
2,621,433

$

D
R

Annual surplus (before net effect of restructuring gain)
Net effect of restructuring gain (note 12)
Annual surplus

Accumulated surplus, beginning of year
Accumulated surplus, end of year

44,568,754
3,920,326
43,598,612
130,674
2,669,372

Actual
2019

$

6,109,902
602,124
954,715
(55,582)
102,498,897

42,433,454
2,656,592
39,428,745
111,852
2,463,943
7,045,098
963,501
1,069,156
(240,764)
95,931,577

T

5,943,204
900,000
1,000,600
100,718,396

10,384,646
831,586
18,481,614
130,000
19,705,410
32,457,188
7,436,699
4,535,382
4,024,102
97,986,627

9,471,874
737,057
17,153,044
154,473
20,125,704
31,590,209
6,938,755
3,623,568
3,587,530
93,382,214

9,277,776
1,246,536
17,825,846
142,936
18,743,407
31,844,507
6,479,110
4,129,634
3,406,419
93,096,171

2,731,769

9,116,683

2,835,406

AF

Expenses:
General government
Protection services
Transportation services
Environmental services
Health services
Social and family services
Social and public housing
Recreation and cultural services
Planning and development
Total expenses

$

Actual
2020

-

1,303,328

-

2,731,769

10,420,011

2,835,406

210,805,751

210,805,751

207,970,345

$ 213,537,520

221,225,762

$

210,805,751

The accompanying notes are an integral part of these consolidated financial statements.
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THE CORPORATION OF THE COUNTY OF HURON
Consolidated Statement of Change in Net Financial Assets
Year ended December 31, 2020, with comparative information for 2019
Actual
2020

Annual surplus

$

Increase in prepayments and inventory
Amortization of tangible capital assets
Acquisition of tangible capital assets
Loss on disposal of tangible capital assets
Net effect of restructuring gain
Net financial assets and prepaid expenses of Health Unit
Proceeds on sale of tangible capital assets
Change in net financial assets

$

2,835,406
78,080
11,129,222
(13,278,783)
240,764
44,286
1,048,975

51,804,601

50,755,626

60,640,554

$

51,804,601

AF

Net financial assets, end of year

$

(15,831)
11,845,136
(12,171,237)
55,582
(1,303,328)
(79,264)
84,884
8,835,953

T

Net financial assets, beginning of year

10,420,011

Actual
2019

D
R

The accompanying notes are an integral part of these consolidated financial statements.
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THE CORPORATION OF THE COUNTY OF HURON
Consolidated Statement of Cash Flows
Year ended December 31, 2020, with comparative information for 2019
2020

2019

Cash provided by (used in):
Operating activities:
Annual surplus
Items not involving cash:
Amortization of tangible capital assets
Net effect of restructuring gain
Loss disposal of tangible capital assets

$

10,420,011

$

2,835,406

11,845,136
(1,303,328)
55,582
21,017,401

11,129,222
240,764
14,205,392

(79,264)
(2,390,987)
(602,865)
1,550,242
(15,831)
(283,900)
19,194,796

(492,943)
(173,583)
3,155,863
78,080
158,000
16,930,809

84,884
(12,171,237)
(12,086,353)

44,286
(13,278,783)
(13,234,497)

7,108,443

3,696,312

70,011,717

66,315,405

Change in non-cash assets and liabilities:

AF

T

Net financial assets and prepaid expenses of Health Unit
Accounts receivable
Accounts payable and accrued liabilities
Deferred revenue
Prepayments and inventories of materials and supplies
Post-employment benefit oblitation
Net change in cash from operating activities
Capital activities:
Proceeds on disposal of tangible capital assets
Cash used to acquire tangible capital assets
Net change in capital activities

D
R

Increase in cash

Cash, beginning of year
Cash, end of year

$

77,120,160

$

70,011,717

The accompanying notes are an integral part of these consolidated financial statements.
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THE CORPORATION OF THE COUNTY OF HURON
Notes to Consolidated Financial Statements
Year ended December 31, 2020

The Corporation of the County of Huron (the “County”) is a municipality operating pursuant to the
Municipal Act. The County provides municipal services such as ambulance, public works, planning,
environmental, health, community housing, cultural services and other general government
operations.
1. Significant accounting policies:
The consolidated financial statements of the County are prepared by management in accordance
with Canadian generally accepted accounting principles for governments as recommended by the
Public Sector Accounting Board (“PSAB”) of the Canadian Institute of Chartered Accountants.
Significant accounting policies adopted by the County are as follows:

(i) Consolidated entities:

T

(a) Basis of consolidation:

AF

The consolidated financial statements reflect the assets, liabilities, revenues and
expenses of the reporting entity. The reporting entity is comprised of all organizations,
committees and local boards accountable for the administration of their financial affairs
and resources to the County and which are owned or controlled by the County.
The following boards and operations are included:

D
R

Huron County Board of Health
Huron County Library Board

Interdepartmental and inter-organizational transactions and balances between County
departments and boards have been eliminated.
Under PSAB standards, the County reports only its share of assets, liabilities and results
of operations of any government partnerships in which it participates. The County
participates annually in the Huron Perth Public Health to the extent of its share of the prior
year’s weighted property assessment totals for the participating municipalities. For 2020,
the County’s share is 43.27% based on 2019 weighted assessment totals, as stated in the
agreement with the other participants, the County of Perth, City of Stratford and the Town
of St. Marys.

(ii) Trust funds:
Trust funds and their related operations administered by the County are not included in
these consolidated financial statements.
(b) Basis of accounting:
The County follows the accrual method of accounting for revenues and expenses. Revenues
are normally recognized in the year in which they are earned and measurable. Expenses are
recognized as they are incurred and measurable as a result of receipt of goods or services
and/or the creation of a legal obligation to pay.
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THE CORPORATION OF THE COUNTY OF HURON
Notes to Consolidated Financial Statements (continued)
Year ended December 31, 2020

1. Significant accounting policies (continued):
(c) Government transfers:
Government transfers received relate to public works, social services, child care, housing and
health programs. Government transfers paid relate to social services programs. Transfers
are recognized in the financial statements as revenues in the period in which events giving
rise to the transfer occur, providing the transfers are authorized, any eligibility criteria have
been met, and reasonable estimates of the amounts can be made.
(d) Non-financial assets:

(i) Tangible capital assets:

T

Non financial assets are not available to discharge existing liabilities and are held for use in
the provision of services. They have useful lives extending beyond the current year and are
not intended for sale in the ordinary course of operations.

D
R

Asset

AF

Tangible capital assets are recorded at cost which includes amounts that are directly
attributable to acquisition, construction, development or betterment of the asset. The
cost, less residual value, of the tangible capital assets are amortized on a straight line
basis over their estimated useful lives as follows:

Land
Land improvements
Buildings and building improvements
Transportation infrastructures roads
and bridges
Vehicles and heavy equipment
Information technology and equipment
General equipment, furniture and fixtures
Library books

Useful Life
Years
Indefinite
30 years
20-60 years
22-75 years
5-15 years
4 years
5 years
10 years

Annual amortization is charged in the year following acquisition and in the year of
disposal. Assets under construction are not amortized until the year following the year
the asset is in service.
(ii) Contributions of tangible capital assets:
Tangible capital assets received as contributions are recorded at their fair value at the
date of receipt and also are recorded as revenue.
(iii) Leases:
Leases are classified as capital or operating leases. Leases which transfer substantially
all of the benefits and risks of ownership of property are accounted for as capital leases.
All other leases are accounted for as operating leases and the related payments are
charged as expenses as they are incurred.
6

THE CORPORATION OF THE COUNTY OF HURON
Notes to Consolidated Financial Statements (continued)
Year ended December 31, 2020

1. Significant accounting policies (continued):
(d) Non-financial assets (continued):
(iv) Natural resources:
Natural resources that have not been purchased are not recognized as assets in the
financial statements.
(v) Works of art and cultural and historic assets:
Works of art and cultural and historic assets are not recorded as assets in these financial
statements.
(vi) Inventories:

T

Inventories held for consumption are recorded at the lower of cost and replacement cost.
(e) Deferred revenue:

(f) Cash equivalents:

AF

Deferred revenue represents licenses, permits and other fees which have been collected, but
for which the related services or inspections have yet to be performed. These amounts will
be recognized as revenue in the fiscal year the services are performed.

D
R

Cash equivalents include short-term highly liquid investments with a term to maturity of one
year or less at acquisition.
(g) Use of estimates:

The preparation of financial statements requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities, and disclosure of
contingent assets and liabilities at the date of the financial statements, and the reported
amounts of revenues and expenses during the period.
Significant estimates include
assumptions used in estimating provisions for accrued liabilities and in performing actuarial
valuations of employee future benefits.
In addition, the County’s implementation of the Public Sector Accounting Handbook PS3150
has required management to make estimates of historical cost and useful lives of tangible
capital assets.
Actual results could differ from these estimates.
(h) Investment income:
Investment income is reported as revenue in the period earned. When required by the
funding government or related Act, investment income earned on deferred revenue is added
to the investment and forms part of the deferred revenue balance.
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THE CORPORATION OF THE COUNTY OF HURON
Notes to Consolidated Financial Statements (continued)
Year ended December 31, 2020

1. Significant accounting policies (continued):
(i) Post-employment benefits:
For self-insured retirement and other employee future benefits that vest or accumulate over
the periods of service provided by employees, such as retirement gratuities, compensated
absences and health, dental and life insurance benefits for retirees, the cost is actuarially
determined using the projected benefits method prorated on service. Under this method, the
benefit costs are recognized over the expected average service life of the employee group.
Any actuarial gains and losses related to the past service of employees are amortized over
the expected average remaining service life of the employee group.

AF

T

(i) For those self-insured benefit obligations that arise from specific events that occur from
time to time, such as obligations for workers' compensation and life insurance and health
care benefits for those on disability leave, the cost is recognized immediately in the
period the events occur. Any actuarial gains and losses that are related to these benefits
are recognized immediately in the period they arise.
(ii) The costs of multi-employer defined contribution pension plan benefits, such as the
Ontario Municipal Employees Retirement System ("OMERS") pensions, are the
employer's contributions due to the plan in the period.

D
R

(j) Contaminated sites:

PS 3260 requires that a liability for a contaminated site be recognized when, as at the
financial reporting date, all of the following criteria are met with respect to a site or partial site:
(a) An environmental standard exists;

(b) Contamination exceeds the environmental standard;
(c) The government:

(i) Is directly responsible; or
(ii) Accepts responsibility;
(d) it is expected that future economic benefits will be given up; and
(e) a reasonable estimate of the amount can be made.
As at December 31, 2020, the County is not aware of any sites which would meet the criteria,
in accordance with PSAB 3260, and therefore no liability is recorded on the statement of
financial position.
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THE CORPORATION OF THE COUNTY OF HURON
Notes to Consolidated Financial Statements (continued)
Year ended December 31, 2020

2. Cash and short-term investments:
2020

2019

Cash
Short-term investments

$

56,363,218
20,756,942

$

49,329,386
20,682,331

Total

$

77,120,160

$

70,011,717

AF

3. Trust funds:

T

The total of short-term investments $20,756,942 (2019 - $20,682,331) recorded on the statement
of financial position at cost have a market value of $20,772,492 (2019 - $20,682,331). Cash is
earning interest at a rate of Bank Prime less 1.70%. Short-term investments are earning interest
at rates from 1.1% - 2.92%.

Trust funds administered by the County amounting to $336,427 (2019 - $335,331) have not been
included in the statement of financial position nor have their operations been included in the
consolidated statement of financial activities.

D
R

4. Accounts receivable:

Accounts receivable include Provincial Offences fines outstanding of $2,755,542 (2019 $2,789,087) less an allowance for doubtful accounts of $(2,426,883) (2019 - $(2,348,272))
calculated on the basis of past experience.
5. Employee benefits and other liabilities:

Information about the County’s benefit plans is as follows:
2020

2019

Accrued benefit obligation:
Balance, beginning of year
Current benefit cost
Recognition of curtailment
Interest
Benefits paid

$ 3,548,800
190,400
(328,900)
104,200
(249,600)

$ 3,390,800
249,000
113,900
(204,900)

Post-employment benefits obligation

$ 3,264,900

$ 3,548,800
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THE CORPORATION OF THE COUNTY OF HURON
Notes to Consolidated Financial Statements (continued)
Year ended December 31, 2020

5. Employee benefits and other liabilities (continued):
Retiree benefits:
The County pays a percentage of the cost of certain life insurance benefits on behalf of the retired
employees as well as extended health and dental benefits for eligible early retirees to age 65.
The County recognizes these post-retirement costs in the period in which the employees
rendered the services. The most recent actuarial valuation was performed as at December 31,
2019.
The main actuarial assumptions employed for the valuations are as follows:
(a) Interest (discount rate):

(b) Medical costs:

AF

T

The obligation as at December 31, 2020, of the present value of future liabilities and the
expense for the 12 months ended December 31, 2020, were determined using a discount
rate of 3.2% (2019 - 3.20%).

Medical costs were assumed to increase at rates between 4.0% and 7.15%.
(c) Dental costs:

D
R

Dental costs were assumed to increase at the rate of 4.0% per year.
The County makes contributions to the Ontario Municipal Employees Retirement Fund (OMERS)
which is a multi-employer plan, on behalf of members of County of Huron staff. This plan is a
defined benefit plan which specifies the amount of the retirement benefit to be received by the
employees based on their length of service and rate of pay. Employees and employers
contribute jointly to the plan. The amount contributed to OMERS by the municipality for 2020 was
$3,034,757 (2019 - $3,348,344). The contribution rate was 9.0% to 14.6% depending on income
level for 2020 (2019 - 9.0% - 14.6%). The County’s proportionate share of OMERS contributions
related to Huron Perth Public Health amounted to approximately $452,470.
Because OMERS is a multi-employer pension plan, any pension plan surpluses or deficits are a
joint responsibility of Ontario municipal organizations and their employees. As a result, the
municipality does not recognize any share of the OMERS pension surplus or deficit. The last
available report for the OMERS plan was December 31, 2020. At that time, the Plan reported a
$3.2 billion actuarial deficit (2019 - $3.4 billion actuarial deficit).
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THE CORPORATION OF THE COUNTY OF HURON
Notes to Consolidated Financial Statements (continued)
Year ended December 31, 2020

6. Deferred revenue:
Amounts
Balance,
related to
beginning Huron Perth
of year Public Health

Interest

Contributions

Revenue
earned

Balance,
end
of year

(2,929,492) $
(584,398)
(3,513,890)

1,470,065
1,249,402
2,719,467

Obligatory reserve funds:

Other:
Provincial grants
Federal grants
Rental security deposits
Other

Total

$

2,577,395 $
2,577,395

- $ 23,314
23,314

$

1,798,848
1,833,800
3,632,648

$

3,475,017
50,609
20,508

151,988
7,013
-

5,470
698
-

36,281,479
528,527
55,100

(35,072,156)
(528,633)
(8,428)
(12,888)

4,841,798
6,907
42,879
62,720

3,546,134

159,001

6,168

36,865,106

(35,622,105)

4,954,304

6,123,529 $

159,001 $ 29,482

40,497,754

$ (39,135,995) $

7,673,771

T

$

$

AF

Reserves:
Federal gas tax funds
COVID-19 Funding

7. Prepayments and inventory of materials and supplies:

D
R

Inventory of materials and supplies is shown at cost and consists of information technology
prepaid maintenance contracts, road department fuel, culverts, and other materials; ambulance
(EMS) medical supplies and equipment; and economic development signs, training publications
and promotional materials.
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THE CORPORATION OF THE COUNTY OF HURON
Consolidated notes to Financial Statements
Year ended December 31, 2020

8. Tangible capital assets:
Balance at Amounts related
December 31,
2019

Cost

to Huron Perth
Public Health

Additions

Disposals

Balance at
December 31,
2020

Transfers

Land
$
Land improvements
Buildings
Machinery and equipment
IT equipment
Vehicles
Roads
Bridges and culverts
Library books
Assets under construction

1,922,494
998,133
70,346,633
10,668,554
2,449,369
12,205,787
434,753,085
79,609,301
3,700,879
4,265,893

19,471
781,475
146,052
262,629
-

$

188,187
2,241,155
895,524
469,032
873,369
3,749,471
1,074,851
240,800
4,086,335

$

$
(2,633,430)
(732,426)
(817,641)
(527,635)
(1,375,504)
(134,475)
(394,069)
-

$
12,203
8,623
953,333
(974,159)

2,130,152
998,133
70,748,036
10,986,327
2,363,389
12,551,521
437,127,052
81,503,010
3,547,610
7,378,069

Total

620,920,128

1,209,627

$

13,818,724

$

(6,615,180) $

-

629,333,299

$

Balance at Amounts reated
December 31,
to Huron Perth
2019
Public Health

Amortization

194,194
28,913,928
8,055,211
1,403,015
6,620,750
376,299,141
39,604,144
1,997,262
-

272,558
84,665
38,875
-

$

Total

463,087,645

396,098

$

33,272
2,051,212
792,676
505,599
1,087,708
5,773,045
1,270,944
330,680
-

$

11,845,136

$

D
R

AF

Land
$
Land improvements
Buildings
Machinery and equipment
IT equipments
Vehicles
Roads
Bridges and culverts
Library books
Assets under construction
$

Disposals

T

Accumulated
Amortization

$

Balance at
December 31,
2020

Transfers

$
(1,510,020)
(727,195)
(763,161)
(500,038)
(1,370,294)
(131,513)
(394,069)
-

-

$

227,466
29,727,678
8,205,357
1,184,328
7,208,420
380,701,892
40,743,575
1,933,873
-

(5,396,290) $

-

$

469,932,589

Net book value,
December 31,
2019

Land
$
Land improvements
Buildings
Machinery and equipment
IT equipment
Vehicles
Roads
Bridges and culverts
Library books
Assets under construction
Total

$

Net book value,
December 31,
2020

1,922,494
803,939
41,432,705
2,613,343
1,046,354
5,585,037
58,453,944
40,005,157
1,703,617
4,265,893

$

2,130,152
770,667
41,020,358
2,780,970
1,179,061
5,343,101
56,425,160
40,759,435
1,613,737
7,378,069

157,832,483

$

159,400,710
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THE CORPORATION OF THE COUNTY OF HURON
Consolidated notes to Financial Statements
Year ended December 31, 2020

8. Tangible capital assets (continued):
Balance at
December 31,
2018

Cost

Additions

Disposals

1,922,494
899,980
69,397,393
9,997,499
2,210,021
10,319,085
432,196,608
78,324,595
3,789,789
1,120,440

$

74,251
1,146,528
882,782
378,455
2,206,777
2,904,833
1,474,481
305,727
3,904,949

$

$
(332,198)
(211,727)
(139,107)
(320,075)
(665,810)
(461,618)
(394,637)
(11,387)

Total

610,177,904

$

13,278,783

$

(2,536,559) $

$

Balance at
December 31,
2018

Total

164,195
27,157,795
7,542,724
1,187,376
6,018,327
371,346,104
38,741,027
2,052,384
-

$

$

$
23,902
134,910
317,454
271,843
(748,109)

1,922,494
974,231
70,235,625
10,803,464
2,449,369
12,205,787
434,753,085
79,609,301
3,700,879
4,265,893

-

620,920,128

$

Disposals

454,209,932

$

Balance at
December 31,
2019

Transfers

29,999
1,905,114
724,214
354,746
910,369
5,618,847
1,246,418
339,515
-

$

$
(148,981)
(211,727)
(139,107)
(307,946)
(665,810)
(383,301)
(394,637)
-

-

$

194,194
28,913,928
8,055,211
1,403,015
6,620,750
376,299,141
39,604,144
1,997,262
-

11,129,222

$

(2,251,509) $

-

$

463,087,645

D
R

Land
$
Land improvements
Buildings
Machinery and equipment
IT equipments
Vehicles
Roads
Bridges and culverts
Library books
Assets under construction

Amortization

AF

Accumulated
Amortization

Transfers

T

Land
$
Land improvements
Buildings
Machinery and equipment
IT equipment
Vehicles
Roads
Bridges and culverts
Library books
Assets under construction

Balance at
December 31,
2019

Net book value,
December 31,
2018

Land
$
Land improvements
Buildings
Machinery and equipment
IT equipment
Vehicles
Roads
Bridges and culverts
Library books
Assets under construction
Total

$

Net book value,
December 31,
2019

1,922,494
735,785
42,239,598
2,454,775
1,022,645
4,300,758
60,850,504
39,583,568
1,737,405
1,120,440

$

1,922,494
780,037
41,321,697
2,748,253
1,046,354
5,585,037
58,453,944
40,005,157
1,703,617
4,265,893

155,967,972

$

157,832,483
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THE CORPORATION OF THE COUNTY OF HURON
Notes to Consolidated Financial Statements (continued)
Year ended December 31, 2020

9. Accumulated surplus:
The accumulated surplus consists of individual fund surplus/(deficit) amounts and reserve funds
as follows:
2020
General revenue accumulated surplus
Investment in tangible capital assets
Reserves and reserve funds
Share of Huron Perth Public Health

$

$

1,087,778
157,005,792
60,436,877
2,695,315
221,225,762

2019
$

$

741,819
157,832,483
52,231,449
210,805,751

AF

10. Contingent liability:

T

For additional information, see the consolidated schedule of continuity of reserves, reserve
funds, and obligatory deferred revenue.

The County has been notified of liability claims. Because the claims are either within the
County’s insurance coverage or the outcome and measurement cannot be reliably determined,
no provision has been made for the contingency in the financial statements.

D
R

11. Impacts of COVID-19:

On March 11, 2020, the World Health Organization declared the Coronavirus (COVID-19)
outbreak a pandemic. The pandemic has resulted in significant financial, market and societal
impacts in Canada and around the world.
The ultimate duration and magnitude of the COVID-19 pandemic's impact on the County’s
operations and financial position is not known at this time. There remains uncertainty for the
upcoming year regarding the aforementioned items. These impacts could include a decline in
future cash flows, changes to the value of financial assets and liabilities, and the use of fund
balances to sustain operations. An estimate of the financial effect of the pandemic on the
County is not practicable at this time.
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THE CORPORATION OF THE COUNTY OF HURON
Notes to Consolidated Financial Statements (continued)
Year ended December 31, 2020

12. Restructuring Transaction:
Effective January 1, 2020 the Perth District Health Unit and the Corporation of the County of
Huron Board of Health amalgamated to form a new organization operating as Huron Perth
Public Health. Prior to the amalgamation there was no relationship between these two
organizations. Huron Perth Public Health’s mission is to work in partnership with the
community to foster conditions in which people can be healthy.
Effective January 1, 2020, the County of Huron Board of Health transferred $21,934 of current
assets, $743,856 of current liabilities, and $59,709 of furniture and equipment, by way of a
settlement payment of $862,869, resulting in a restructuring loss of $200,656.

T

On June 30, 2020, the County of Huron Board of Health transferred property which included
land and building, having a carrying amount of $1,018,717 in exchange for $2. This resulted in
a restructuring loss amounting to $1,018,715. The property transferred, as at the date of
transfer, was estimated to have a fair value of $3,747,750.

AF

The accumulated surplus of Huron Perth Public Health on January 1, 2020 prior to the transfer
of assets amounted to $1,881,729.
The net consolidated restructuring gain of $1,303,328 has been recorded as net restructuring
gain within the consolidated statement of operations.

D
R

Components of net restructuring gain/(loss)

Disposal of tangible capital assets
Settlement of financial assets and liabilities transferred
Proportionate share of Huron Perth Public Health opening
accumulated surplus
Proportionate share of restructuring gains realized by
Huron Perth Public Health
Net restructuring gain

2020
$

(1,078,424)
(140,947)
814,224

$

1,708,475
1,303,328
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THE CORPORATION OF THE COUNTY OF HURON
Notes to Consolidated Financial Statements (continued)
Year ended December 31, 2020

13. Government Partnership:
The County of Huron is a partner in Huron Perth Public Health. The County provides 43.27%
of the municipal funding for the Cost Shared Mandatory related programs. The County’s share
of the results of Huron Perth Public Health’s financial results from operations for the year and
its financial position at year-end have been consolidated within these financial statements. At
December 31, 2020, Huron Perth Public Health’s financial results and financial performance
are as follows:
2020
$

T

Financial assets
Liabilities
Non-financial assets
Accumulated surplus

2,756,590
2,233,731
5,706,203
6,229,062
18,770,997
18,372,070
398,927
3,948,406

AF

Revenues
Expenses
Annual surplus (before restructuring adjustments)
Restructuring gains

D
R

The County’s share of Huron Perth Public Health’s assets, liabilities and accumulated surplus
as at December 31, 2020 are as follows:

Financial assets
Accounts payable and deferred revenue
Non-financial assets
Accumulated surplus

2020
$

1,192,777
(966,535)
2,469,073
2,695,315
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THE CORPORATION OF THE COUNTY OF HURON
Schedule 1 - Consolidated Schedule of Continuity of Reserves, Reserve Funds
For the year ended December 31, 2020, with comparative information for 2019
Balance,
beginning of
Year

Transfers
to
Operations

Revenues and Contributions
From
Interest
Operations

Balance,
end of
Year

Reserves and reserve funds:

1,200,000
9,680,861
200,000
53,778

$

1,871,320
71,554
13,077,513

$

-

D
R

Expenses:
Equipment replacement
Global information systems
Insurance
Facilities capital
Accessibility
Huron Heritage expenditures
Transportation services
Waste management planning
Homes for the aged
Social housing
Library CAP
Economic development
Forestry
Water source protection

Total reserve and reserve funds

-

4,588,449
9,595,930
245,785
-

$

129,104
35,200
14,594,468

(3,845,245)

11,677,843
9,595,930
245,785
200,000
2,000,424
106,754
23,826,736

1,456,867
2,856,577
1,297,835
1,055,382
214,965
37,315
9,838
6,928,779

(835,238)
(23,623)
(2,414,875)
(20,779)
(14,180)
(3,978,786)
(1,739,480)
(480,525)
(402,607)
(40,000)
(9,950,093)

7,316,183
1,000,000
6,675,904
15,293,052
500,000
2,822,772
760,916
59,242
1,334,935
165,148
681,989
36,610,141

T

$

6,606,569
23,623
1,000,000
6,152,268
20,779
14,180
17,737,776
2,239,480
2,218,371
936,091
58,463
1,356,865
126,153
663,318
39,153,936

$

52,231,449

$

87,985
81,934
236,227
29,544
12,467
779
18,070
1,680
8,833
477,519
477,519

$

21,523,247

(1,200,000) $
(2,591,467)
(53,778)

AF

Reserves:
Working funds
Contingencies
Committed capital projects
Committed operating projects
Workers' safety and insurance
Health services
Health services and
ambulance stations
Library books

$

(13,795,338) $

60,436,877
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THE CORPORATION OF THE COUNTY OF HURON
Schedule 2 - Consolidated Segmented Information
Year ended December 31, 2020

General
Government

Expenses:
Wages, salaries and benefits
Contract services
Supplies, materials and equipment
Amortization of tangible capital assets
Other

$

Health Services

Social and
Family Services

Social and
Public
Housing

Recreation and
Culture

Planning and
Development

2020

3,024,505 $
155,684
1,989,915
951,240
40,410
6,161,754

323,784 $
599,579
923,363

16,608,266 $
285,241
5,708,210
49,111
22,650,828

100,000 $
37,432
137,432

8,153,614 $
624,019
13,240,395
3,059
(59,710)
21,961,377

5,301,317 $
5,257,861
22,923,482
(15,419)
33,467,241

3,293,759 $
1,917,715
3,039,225
416
(69,974)
8,181,141

4,553,850 $
41,232
337,061
4,932,143

3,209,659 $
500,067
373,892
4,083,618

4,023,201
1,759,532
2,874,679
805,072
9,390
9,471,874

326,229
156,123
173,786
2,308
78,611
737,057

4,177,675
1,094,618
3,764,594
8,088,072
28,085
17,153,044

154,473
154,473

16,645,511
317,739
1,269,894
896,837
995,723
20,125,704

17,764,875
2,996,644
9,974,675
842,544
11,471
31,590,209

1,235,194
2,039,973
2,609,933
773,914
279,741
6,938,755

2,760,991
184,654
277,939
395,710
4,274
3,623,568

2,517,116
175,379
822,447
40,679
31,909
3,587,530

1,242,386 $

1,308,575 $

(3,310,120) $

186,306 $

5,497,784 $

(17,041) $

1,835,673 $

1,877,032 $

496,088

Total

44,568,754
9,381,398
47,649,612
954,715
(55,582)
102,498,897

49,450,792
8,879,135
21,767,947
11,845,136
1,439,204
93,382,214
$

9,116,683

D
R

Annual surplus (deficit) before restructuring gain

Environmental
Services

T

$

Transportation
Services

AF

Revenues:
Taxation
User charges
Government transfers
Investment income
Other

Protection
Services
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THE CORPORATION OF THE COUNTY OF HURON
Schedule 2 - Consolidated Segmented Information (continued)
Year ended December 31, 2020

Expenses:
Wages, salaries and benefits
Contract services
Supplies, materials and equipment
Amortization of tangible capital assets

Annual surplus (deficit)

$

3,664,449 $
480,860
1,502,235
1,066,213
(10,377)
6,703,380

180,065
1,215,598
1,395,663

4,191,111
1,657,245
2,612,553
816,867
9,277,776

599,317
262,607
380,898
3,714
1,246,536

(2,574,396) $

149,127

$

$

Environmental
Services

15,402,348 $
592,676
4,411,875
(93,563)
20,313,336

100,000
38,025
138,025

4,346,613
1,756,819
3,971,951
7,750,463
17,825,846

141,410
1,526
142,936

2,487,490

$

Health Services

$

7,704,974
204,976
11,266,935
1,981
18,310
19,197,176

Social and
Public
Housing

Social and
Family Services

$

16,251,436
426,185
1,504,336
561,450
18,743,407

(4,911) $

453,769

$

Recreation and
Culture

4,839,605 $
5,497,666
21,800,557
(59,895)
32,077,933

2,875,318 $
1,839,577
2,534,422
962
(95,239)
7,155,040

4,458,990
170,850
289,628
4,919,468

16,922,879
4,375,289
9,751,616
794,723
31,844,507

1,101,630
2,514,819
2,114,865
747,796
6,479,110

3,102,920
190,649
415,745
420,320
4,129,634

T

$

Transportation
Services

233,426

$

675,930

$

789,834

2019
Total

Planning and
Development

$

3,207,705
470,339
353,512
4,031,556

$

2,401,243
131,449
839,838
33,889
3,406,419
$

625,137

42,433,454
10,472,542
42,197,189
1,069,156
(240,764)
95,931,577

48,917,149
11,456,472
21,593,328
11,129,222
93,096,171
$

2,835,406

D
R

Revenues:
Taxation
User charges
Government transfers
Investment income
Other

Protection
Services

AF

General
Government
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Audit Findings Report

Executive summary
Purpose of this report 1
The purpose of this Audit Findings Report is to assist you, as a member of Council, in your review of the results of our audit of the consolidated financial
statements as at and for the year ended December 31, 2020. This Audit Findings Report builds on the Audit Plan we presented to Council.
Changes from the Audit Plan
There have been no significant changes regarding our audit from the Audit Planning
Report previously presented to you.

Finalizing the Audit
As of September 7, 2021, we have completed the audit of the consolidated financial
statements, with the exception of certain remaining procedures, which include
amongst others:
–
–
–

Completing our discussions with Council
Obtaining evidence of the Council’s approval of the financial statements
Obtaining a signed management representation letter

We will update Council, and not solely the Chair, on significant matters, if any, arising
from the completion of the audit, including the completion of the above procedures.
Our auditors’ report will be dated upon the completion of any remaining procedures.

Independence
We have included a copy of our annual independence letter dated as of the date of
this report, which notes that we are independent of the Company in accordance with
the ethical requirements that are relevant to our audit of the financial statements in
Canada.

Significant accounting policies and practices
There have been no initial selections of, or changes to, significant accounting policies
and practices to bring to your attention.

Control deficiencies
We did not identify any control deficiencies that we determined to be significant
deficiencies in internal control over financial reporting.

This Audit Findings Report should not be used for any other purpose or by anyone other than Council. KPMG shall have no responsibility or liability for loss or damages or claims, if any, to or by any
third party as this Audit Findings Report has not been prepared for, and is not intended for, and should not be used by, any third party or for any other purpose.
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Audit risks and results
We highlight our significant findings in respect of significant financial reporting risks as identified in our discussion with you in the Audit Plan, as well as any
additional significant risks identified.
1

Significant Risk

Fraud Risk from Revenue Recognition

Significant financial reporting risk

Why is it significant?

Fraud risk from revenue recognition

This is a presumed fraud risk under Canadian Auditing Standards.
However, the audit team has rebutted this presumption due to the following reasons:

— The presumed fraud risk is ordinarily associated with for-profit enterprises
— The majority of revenue is from tax revenue, calculated based on MPAC data

and confirmed with lower tiers. This tax revenue, along with user fees and
federal and provincial grant revenues are not subject to complexity or judgement
at the reporting level. KPMG does not believe that the use of inappropriate cutoff or “channel” stuffing would be utilized to perpetrate fraud.

Our response and significant findings
Not Applicable.
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Audit risks and results
2

Significant Risk

Fraud risk from management override of controls

Significant financial reporting risk

Why is it significant?

Fraud risk from management override of controls

This is a presumed fraud risk under Canadian Auditing Standards. We have not
identified any specific additional risks of management override relating to this audit.

Our response and significant findings

As the risk is not rebuttable, our audit methodology incorporates the required procedures in professional standards to address this risk. These procedures include testing of
journal entries and other adjustments, performing a retrospective review of estimates and evaluating the business rationale of significant unusual transactions.
KPMG performed various substantive based procedures examining journal entries that were being posted to the general ledger. Journal entries were also selected using
various criteria to identify journal entries that could possibly be related to override activities.
No issues were identified in our testing performed.
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Audit risks and results
Significant findings from the audit regarding other areas of focus are as follows:
1

Other area of focus

Restructuring Transaction-Huron Perth Public Health

Other area of focus

Why are we focusing here?

Restructuring Transaction

Non-Routine Transaction

Our response and significant findings
•

In 2020 the County of Huron transferred certain financial assets & liabilities in addition to tangible capital assets (TCA) to form the Huron Perth Public Health

•

The County recorded a reduction in its TCA to reflect amounts transferred to the newly formed Public Health, and accounts for its proportionate share of the Huron
Perth Public Health on a proportionately consolidated basis. For 2020 Huron’s share of Huron Perth Public Health approximated 43%, as outlined in the cost share
agreement.

•

As a result of the restructuring transaction a net restructuring gain has been recorded on the Consolidated Financial Statements.
Revenues & Expense recorded between the County and Huron Perth Public Health have been eliminated upon consolidation.

•

Consolidated Financial Statements for the County of Huron will continue to reflect Huron’s proportionate share of revenues, expenses, assets and liabilities.

•

2020 Audited Financial Statements dated July 30, 2021 were obtained from the Health Unit and used for Consolidation purposes.
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Audit risks and results
Significant findings from the audit regarding other areas of focus are as follows:
1

Other area of focus

Taxation Revenue

Other area of focus

Why are we focusing here?

Taxation Revenue

Significant financial statement caption ($44.5M)

Our response and significant findings

—

Sent confirmations to each of the lower tier municipalities to confirm:
•

The amounts that had been levied on behalf of the County

•

The amounts outstanding as receivable or payable as at December 31, 2020

No issues noted. Amounts recorded within the general ledger were consistent with confirmed balances.
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Audit risks and results
Significant findings from the audit regarding other areas of focus are as follows:
2

Other area of focus

Tangible Capital Assets (TCA)

Other area of focus

Why are we focusing here?

Tangible Capital Assets (TCA)

Significant financial statement caption ($157M)
Risk of error in inappropriately recognizing costs as either capital or operating

Our response and significant findings

—
—
—

Substantive test of details approach, vouching samples of additions and disposals in fiscal 2020 and ensuring proper gain/loss on disposals was calculated
Review of repairs and maintenance expense accounts to ensure that items related to tangible capital assets were not inappropriately expensed in fiscal 2020
Recalculation of amortization expenses performed

We noted that the cost of Building Fire Protection unit was erroneously included in the disposed amount of Heath Unit. Management corrected the error, which resulted in a
reversal of loss on disposal of $174,873. The adjustment is in excess of our audit difference positing threshold and will be listed on our schedule of audit differences included in
the management representation letter.
Various tangible capital assets were transferred to Huron Perth Public Health, which results in the increased disposal activity in 2020 compared to 2019.
Tangible Capital Assets have a net book value of approximately $159M, with a corresponding historical cost of $629M. The County should continue to monitor TCA in
connection with the County’s Capital Asset Management Plan. Asset categories such as roads and equipment appear to be categories of TCA for which the net book value is a
low as a percentage of cost.
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Audit risks and results
Significant findings from the audit regarding other areas of focus are as follows:
3

Other area of focus

Payroll Expenses

Other area of focus

Why are we focusing here?

Payroll Expenses

Represents the largest class of expenses for the County ($49.5M)

Our response and significant findings

—
—
—

Performed testing over the headcount listing as at year-end
Performed analytical procedures over salary and wages expenses to ensure reasonability of expenses recorded in relation to pervious years
Performed audit testing procedures over year-end salary & wages accruals to ensure that appropriate expenditures pertaining to fiscal 2020 were accrued for in the
general ledger.

KPMG did not identify any issues through our audit procedures.
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Audit risks and results
Significant findings from the audit regarding other areas of focus are as follows:
4

Other area of focus

Accounts Payable and Accruals

Other area of focus

Why are we focusing here?

Accounts Payable and Accruals

Significant financial statement caption ($10M)
Risk of completeness, existence and accuracy at year-end

Our response and significant findings

—
—

Performed substantive testing over payables and accruals to gain assurance over the existence and accuracy of these items
Performed the search for unrecorded liabilities to gain assurance over the completeness of payables and accruals and ensure that the amounts paid or invoices
received in fiscal 2021 that relate to fiscal 2020 were appropriately accrued for and recorded as a liability in the general ledger as at year-end.

No other issues were identified through our audit procedures.
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Audit risks and results
Significant findings from the audit regarding other areas of focus are as follows:
5

Other area of focus

Government Transfers (Grant Revenues)

Other area of focus

Why are we focusing here?

Government Transfers (Grant Revenues)

Significant financial statement captions ($47.6M)
Risk of cut-off error (revenues being recorded in an inappropriate period)

Our response and significant findings

—
—
—

Obtained grant funding letters and agreements to determine stipulations, if any, around the funds being granted, and the total amount of funds allocated.
Agreed to cash receipts of funds granted in the bank statements and EFT transfer notices
Assessed expenses incurred within the funding envelopes to ensure any unused funds were appropriately set up as deferred revenue (if allowed to be used in
subsequent fiscal years) or payables (if claw backs were relevant) at year-end, if necessary.

KPMG did not identify any issues through our audit procedures.
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Financial statement presentation and disclosure
The presentation and disclosure of the financial statements are, in all material respects, in accordance with the Company’s relevant financial reporting
framework. Misstatements, including omissions, if any, related to disclosure or presentation items are in the management representation letter.
We also highlight the following:

Form, arrangement, and
content of the financial
statements

The form, arrangement and content of the financial statements are appropriate for the size, scope and industry segment of the organization.

Application of accounting
pronouncements issued
but not yet effective

No concerns at this time regarding future implementation.

Audit Findings Report
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Uncorrected differences and Corrected Adjustments
Differences and adjustments include disclosure differences and adjustments.
Professional standards require that we request of management and Council that all identified differences be corrected. We have already made this request of management.

Uncorrected differences
We did not identify differences that remain uncorrected.

Corrected adjustments
The management representation letter includes all adjustments identified as a result of the audit, communicated to management and subsequently corrected in the financial
statements.

Audit Findings Report
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Appendices
Content
Appendix 1: Required communications
Appendix 2: Audit Quality and Risk Management
Appendix 3: Draft management representation letter
Appendix 4: Draft Auditors’ Report

Appendix 1: Other Required Communications
In accordance with professional standards, there are a number of communications that are required during the course of and upon completion of our audit.
These include:
Auditor’s report

Management representation letter

The conclusion of our audit is set out in our draft auditors’ report attached to the
draft financial statements

In accordance with professional standards, a copy of the management
representation letter is provided to Council. Management have provided you with a
copy of the representation letter for the audit of the financial statements.

Audit quality
Audit Quality (AQ) is at the core of everything we do at KPMG. Appendix 2
provides more information on AQ.

Audit Findings Report
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Appendix 2: Audit Quality and Risk Management
KPMG maintains a system of quality control designed to reflect our drive and determination to deliver independent, unbiased advice and opinions, and also
meet the requirements of Canadian professional standards.
Quality control is fundamental to our business and is the responsibility of every partner and employee. The following diagram summarizes the key elements of
our quality control system.
What do we mean by audit quality?
Audit Quality (AQ) is at the core of everything we do
at KPMG.

Governance and
leadership

We believe that it is not just about reaching the right
opinion, but how we reach that opinion.

Code of
conduct, ethics
and
independence

Associating
with the right
clients

Performing
audits in line
with our AQ
definition

Appropriately
qualified team,
including
specialists

Smart audit
tools and
technology

Methodology
aligned with
professional
standards

Transparency

Industry
expertise and
technical
excellence

Honest and
candid
communication

We define ‘audit quality’ as being the outcome when
audits are:
–

–

Executed consistently, in line with the
requirements and intent of applicable
professional standards within a strong system of
quality controls and
All of our related activities are undertaken in an
environment of the utmost level of objectivity,
independence, ethics, and integrity.

Our AQ Framework summarises how we deliver AQ.
Visit our Audit Quality Resources page for more
information including access to our Audit Quality and
Transparency report.

Audit Quality Framework
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Appendix 3: Management Representation Letter
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KPMG LLP
115 King Street South, 2nd floor
Waterloo, Ontario N2J 5A3
Canada
Sept 15, 2021
We are writing at your request to confirm our understanding that your audit was for the purpose of expressing
an opinion on the financial statements (hereinafter referred to as "financial statements") of County of Huron
("the Entity") as at and for the period ended December 31, 2020.
GENERAL:
We confirm that the representations we make in this letter are in accordance with the definitions as set out in
Attachment I to this letter.
We also confirm that, to the best of our knowledge and belief, having made such inquiries as we considered
necessary for the purpose of appropriately informing ourselves:
RESPONSIBILITIES:
1)

We have fulfilled our responsibilities, as set out in the terms of the engagement letter dated January 6,
2021, including for:
a) the preparation and fair presentation of the financial statements and believe that these financial
statements have been prepared and present fairly in accordance with the relevant financial
reporting framework.
b) providing you with all information of which we are aware that is relevant to the preparation of the
financial statements ("relevant information"), such as financial records, documentation and other
matters, including:
 the names of all related parties and information regarding all relationships and transactions with
related parties;
 the complete minutes of meetings, or summaries of actions of recent meetings for which
minutes have not yet been prepared, of shareholders, board of directors and committees of the
board of directors that may affect the financial statements. All significant actions are included in
summaries.
c) providing you with unrestricted access to such relevant information.
d) providing you with complete responses to all enquiries made by you during the engagement.
e) providing you with additional information that you may request from us for the purpose of the
engagement.
f) providing you with unrestricted access to persons within the Entity from whom you determined it
necessary to obtain audit evidence.

Page 2
g) such internal control as we determined is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error. We also
acknowledge and understand that we are responsible for the design, implementation and
maintenance of internal control to prevent and detect fraud.
h) ensuring that all transactions have been recorded in the accounting records and are reflected in the
financial statements.
i) ensuring that internal auditors providing direct assistance to you, if any, were instructed to follow
your instructions and that we, and others within the entity, did not intervene in the work the internal
auditors performed for you.
INTERNAL CONTROL OVER FINANCIAL REPORTING:
2)

We have communicated to you all deficiencies in the design and implementation or maintenance of
internal control over financial reporting of which we are aware.

FRAUD & NON-COMPLIANCE WITH LAWS AND REGULATIONS:
3)

We have disclosed to you:
a)

the results of our assessment of the risk that the financial statements may be materially misstated
as a result of fraud.

b)

all information in relation to fraud or suspected fraud that we are aware of that involves:
 management;
 employees who have significant roles in internal control over financial reporting; or
 others
where such fraud or suspected fraud could have a material effect on the financial statements.

c)

all information in relation to allegations of fraud, or suspected fraud, affecting the financial
statements, communicated by employees, former employees, analysts, regulators, or others.

d)

all known instances of non-compliance or suspected non-compliance with laws and regulations,
including all aspects of contractual agreements, whose effects should be considered when
preparing financial statements.

e)

all known actual or possible litigation and claims whose effects should be considered when
preparing the financial statements.

SUBSEQUENT EVENTS:
RELATED PARTIES:
4)

We have disclosed to you the identity of the Entity’s related parties.

5)

We have disclosed to you all the related party relationships and transactions/balances of which we are
aware.

ESTIMATES:
6)

The methods, the data and the significant assumptions used in making accounting estimates, and their
related disclosures are appropriate to achieve recognition, measurement or disclosure that is
reasonable in the context of the applicable financial reporting framework.

GOING CONCERN:

Page 3

7)

We have provided you with all information relevant to the use of the going concern assumption in the
financial statements.

MISSTATEMENTS:
8)

The effects of the uncorrected misstatements described in Attachment II are immaterial, both
individually and in the aggregate, to the financial statements as a whole.

9)

We approve the corrected misstatements identified by you during the audit described in Attachment II.

NON-SEC REGISTRANTS OR NON-REPORTING ISSUERS:
10)

We confirm that the Entity is not a Canadian reporting issuer (as defined under any applicable
Canadian securities act) and is not a United States Securities and Exchange Commission (“SEC”)
Issuer (as defined by the Sarbanes-Oxley Act of 2002).

11)

We also confirm that the financial statements of the Entity will not be included in the group financial
statements of a Canadian reporting issuer audited by KPMG or an SEC Issuer audited by any member
of the KPMG organization.

Yours very truly,

By: Mr. Michael Blumhagen, Treasurer, CPA, CMA
cc: Audit Committee
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Attachment I – Definitions
MATERIALITY
Certain representations in this letter are described as being limited to matters that are material.
Information is material if omitting, misstating or obscuring it could reasonably be expected to influence the
economic decisions of users taken on the basis of the financial statements.
Judgments about materiality are made in light of surrounding circumstances, and are affected by perception
of the needs of, or the characteristics of, the users of the financial statements and, the size or nature of a
misstatement, or a combination of both while also considering the entity's own circumstances.
FRAUD & ERROR
Fraudulent financial reporting involves intentional misstatements including omissions of amounts or
disclosures in financial statements to deceive financial statement users.
Misappropriation of assets involves the theft of an entity’s assets. It is often accompanied by false or
misleading records or documents in order to conceal the fact that the assets are missing or have been
pledged without proper authorization.
An error is an unintentional misstatement in financial statements, including the omission of an amount or a
disclosure.

Attachment II- Audit Misstatements
Company
County of Huron [Dec2020]
Summary of Corrected Audit Misstatements
For Year Ended 12/31/2020
Amounts in
Currency unit
Method Used to Quantity Audit Miss Income Statement Method (Roll Over)
Detailed instructions on automatically populating the audit misstatements from the Tracker are provided in the "Instructions" tab.

Income Statement Effect Debit (Credit)
ID

Description of misstatement

Type of misstatement

Identified During

Accounts

Debit

(Credit)

SAM 1

Final

Equity

Current Assets

Noncurrent Assets

Cash Flow Effect - Increase (Decrease)

Current Liabilities

Operating Activities

Noncurrent Liabilities

Investing Activities

0

0

0

0

0

0

0

0

0

0

0

174,873

0

0

0

Loss on Disposal of TCA
0
(174,873)
Total income effect of corrected audit misstatements – Final

(174,873)
(174,873)

(174,873)
(174,873)

0
0

0
174,873

0
0

0
0

0
0

Total income effect of corrected audit misstatements – Interim
Fire Protection Pumphouse
disposed of in error while
moving the Heath Unit
accounts off of the Huron
County books. Fire Protection
Factual
Pumphouse is still owned,
operated by and maintained by
Huron County and should be
considered as asset of the
county still.

Income Effect
Debit (Credit)

Balance Sheet Effect - Debit (Credit)

Tangible Capital Assets

174,873

Financing Activities

0

0

0

0
0

0
0

Appendix 4: Auditors’ Report
A copy of the audit report has been included at the beginning of the audited financial statements.
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